
Retirement Income



Retirement Income

• IRA/Pension Distributions

• Social Security

• Railroad Retirement

• IRA Deduction

• Early Distribution Tax

• Retirement Credit

• References:
• Pub 4012, D-42 to D-58, E-15 to E-16, 
G-17 to G-19, H-6 to H-8
• Pub 4491, 11-1 to 11-17, 14-1 to 14-4, 
17-5 to 17-8, 25-1 to 25-4, 27-4 to 27-7



Retirement 
Income can 
Include:

• Social Security or Railroad Retirement
• Annuities
• Retirement or profit-sharing plans
• Insurance contracts
• IRAs, etc.

Retirement income may be fully or 
partially taxable.



Determining Retirement 
Income
• Review Form 13614C, Income Section
• Ask questions...

• Clarify the type of plan
• Contributions before-tax or after-tax dollars, etc.

• Be sensitive when asking questions, as the taxpayer 
may not know

• Refer them to their former employer or annuity 
administrator

• Send them with specific questions



Retirement 
income can 
be reported 
on one of the 
forms in the 
Form 1099-R 
Series:

• Form 1099-R, Distributions From Pensions, 
Annuities, Retirement or Profit-Sharing 
Plans, IRAs

• Insurance Contracts, etc.
• Form CSA 1099-R, Statement of Annuity 

Paid (civil service retirement payments)
• Form CSF 1099-R, Statement of Survivor 

Annuity Paid
• Form RRB 1099-R, Annuities or Pensions 

by the Railroad Retirement Board

If Form 1099-R is for an IRA-type 
distribution, it will be indicated in Box 7.



IRA/Pension 
Distribution

• A 1099-R will be received
• If a distribution is taken from a pension account
• If a distribution is taken from an IRA
• If a pension or IRA is rolled over to another type of 

retirement account

• Taxability will be determined based on
• the type of account
• if the contributions made to account initially were 

before or after tax
• When the distribution was taken



IRA/Pension 
Distributions

• Taxability (continued)

• IRA
• Traditional is fully taxable unless they make 

nondeductible contributions (if so this is out of scope 
unless it is a Qualified Charitable Deduction)

• Roth is not taxable if the following apply
• The distribution is taken 5 years after the 

contribution to the account was made
• The taxpayer is over 59 ½ or disabled
• The amount is distributed to a beneficiary of an 

estate
• Used for the first-time homebuyer credit (up to 

$10,000)

• Taxability (continued)

• Pension



Form 1099-R

If we receive a 1099-R – items 
to look for, include:

• Is there a taxable amount in box 
2

• Is the box checked that the 
taxable amount not determined

• Is the box checked that it is a 
total distribution

• What code is in the Distribution 
code box 7

• Is it an IRA or not
• Is there Federal or State 

withholding



Box 1, Gross Distribution

The amount of the policy/contract distribution before deducting 
any loans or loan interest. May differ from the policy's net 
surrender value

Box 2a, Taxable Amount

This is the total earnings, or profit, on an insurance policy or 
annuity contract that has been distributed to the policy/contract 
owner for that year. The calculation is made as follows:

Gross distribution (Box 1) - Employee contributions or 
insurance premiums (Box 5) = Taxable Amount (Box 2a)

Box 4, Federal Income Tax Withheld

Box 5, Employee Contributions or Insurance Premiums

For traditional products, this is the difference between the 
amount of premiums paid into the policy/contract less the value 
of dividends credited.

For variable products, this is the total amount paid into the 
policy/contract

Box 7, Distribution Codes

Each code identifies the type of distribution the policy/contract 
owner received.

Box 14, State Withheld, Box 15, State/Payer's EIN, Box 
16, State Distribution

Check boxes, if filled, enter numbers into TaxSlayer



Pub 4012, D-50



Pub 4012, D-51



Simplified Method – When to Use IT



How to Enter a 
1099-R



How to Enter a 
1099-R



How to entered the 
Simplified Method



How to entered the 
Simplified Method



Simplified Method



1099-R Nontaxable 
Income



Coronavirus 
Related 
Retirement 
Distributions

• Taxpayers could elect to take the entire 
distribution as income in 2020 or they could 
have the distribution divided evenly over three 
years

• If the taxpayer took the distribution evenly 
over three years we need to file form 8915-F

• They should have filed this in 2020, 2021 and 
2022

• There is NO Coronavirus related 
distributions for 2023

• Taxpayers could recontribute their
distribution, if they recontributed after the due 
date of the 2022 return it is considered an 
excess payment and needs to be carried back 
and the 2022 return will need to be amended

• See Pub 4012 D-53 to D-55

• Disaster-related distributions that are not 
coronavirus distributions are OUT OF SCOPE



Railroad Retirement 
and Social Security

• Railroad retirement will be reported on Form RRB-
1099

• Social Security will be reported on SSA-1099

• Social Security and Railroad retirement may be 
partially taxable depending on the filing status and 
other income that taxpayer has

• The taxable portion will never be more than 
85%

• Many times it will be less than 50%

Software will calculate the taxable amount based on 
the information entered



Railroad Retirement Benefits

Blue Form
• Treated as Social Security 

Benefits
• Form RRB 1099 Tier 1

Green Form
• Retirement Distributions
• Form RRB-1099-R
• May have to use simplified 

method for taxable amount

Reported on two (2) forms & Require two (2) entry screens



Social Security SSA-1099/RRB-1099 Tier 1 
Distributions





Form RRB-1099-R Distributions



IRA Deduction

• A deduction can be taken if the 
taxpayer contribution to a Traditional 
IRA

• The total amount that can be 
contributed in $6,500 or $7,500 if over 
age 50

• There is no age cap (used to be 70 ½ )

• This contribution can be made anytime 
in 2023 or until April 15, 2024



Tax on Early Distribution from retirement plan or IRA

• An additional 10% tax will be 
calculated if a taxpayer takes a 
distribution from their retirement 
account early

• Form 5329 can be filed if one of 
the exceptions for early 
distribution apply



Retirement Contribution Savings Credit

• Taxpayer may be eligible to take 
the Retirement Contribution 
Savings Credit



Retirement 
Contribution 
Savings 
Credit

• Look at the W-2 to see if the Retirement box is checked
• Look to see if in box 12 any of the retirement code 

amount are present (codes D, E, F, G, H, S, AA, BB
• Look to see if there is a retirement amount in box 14

In addition to the 
questions above

• If amounts on the W-2 the amounts should pull 
through

• If not we will need to enter it

If they qualify for 
8880 will be filled 

out

• Single, Married filing Separate-$36,500
• Head of Household-$54,750
• Married filing Joint-$73,000

There is an 
income phase 

out if the income 
is over the 
following



Questions/Comments
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