
Capital Gains & Losses



What are Capital 
Gains & Losses?

• Amount made or lost on the sale of:
• Stocks
• Bonds
• Mutual Funds
• Homes
• Other Assets



Capital Gains and Losses

• Capital gains in the form of stocks, bonds and mutual fund sales are reported on 1099-B

• Capital gain distributions can also be reported on a 1099-DIV
• Sale of a home is reported on a 1099-S

• The stocks, bonds, and mutual fund sales will be entered on Schedule D and forms 8949

• Capital gain distribution are entered on Schedule D only
• Sale of a home will be entered on Schedule D and forms 8949
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Capital Gains and Losses

• Items that need to be reported 
• Sale price

• How much the asset was sold for
• On the 1099 it will be reported as Sale Price or Proceeds

• Cost/Basis
• Original cost of purchasing the asset
• Adjustments may be shown on the 1099-B for stock, bonds and mutual fund asset (most common 

is code W or Wash sale)
• Adjustments for a home sale will need to be provided by the taxpayer (exp. Commissions, 

Improvements to the home, other sales fees, etc.)
• Holding Period

• Short-term-one year or less
• Long-term-longer than one year
• Both the purchase and sale date should be shown on the 1099-B
• Sale date of the home will be on the 1099-S, may need to as the taxpayer for the purchasing date



Capital Gains and Losses

• If there are not many transactions from 1099-B enter each of them individually

• If there are many you can enter the totals by category and attach the 1099-B to the return
• Short term transactions with basis reported to the IRS
• Short term transactions with basis not reported to the IRS 
• Long term transactions with basis reported to the IRS 
• Long term transactions with basis not reported to the IRS









Capital Gains & Losses

• To determine the gain or loss take the sales proceeds minus the basis

• Basis=cost of purchasing the stock plus commissions plus adjustment for stock splits and dividends
• This is generally reported on the 1099-B
• If not the client needs to calculate this or have them ask their broker
• If the basis is not know it is assumed to be zero

• Losses cannot exceed $3,000 ($1,500 if MFS)

• If the losses are greater than that they will be carried over to the following years
• Need to ask the client if they had capital gain losses in the prior year if to see if we need to input the 

carryover



Sale of Homes

• Reported on 1099-S

• Need to report the gain on the Sale of the Home unless they meet the exclusion
• The gain is the Sale price minus the original cost of the home plus cost of improvements

• Can exclude from reporting the gain on the sale if the gain is less than:
• $250,000 Single, Married Filing Separate, Head of Household
• $500,000 Married Filing Joint, Surviving Spouse
• And if owned home more than two years
• And if did not claim the exclusion on the sale of another home in the past two years



Sale of Home



Sale of Home



Out of Scope • Sale of assets other than stocks, bonds, mutual funds and 
homes

• Sale of cryptocurrency not on a 1099
• Sale of stock options, commodities and futures

• Like kind exchanges

• If there are basis issues that the taxpayer can't figure out
• Sale of homes used a rentals



Resources

• Schedule D
• https://www.irs.gov/pub/irs-dft/f1040sd--dft.pdf
• https://www.irs.gov/pub/irs-dft/i1040sd--dft.pdf

• Form 8949
• https://www.irs.gov/pub/irs-dft/f8949--dft.pdf
• https://www.irs.gov/pub/irs-dft/i8949--dft.pdf

• Pub 4491
• https://www.irs.gov/pub/irs-pdf/p4491.pdf

• Pub 523 – Selling your Home
• https://www.irs.gov/pub/irs-dft/p523--dft.pdf

• Pub 544 – Sales and Other Dispositions of Assets
• https://www.irs.gov/pub/irs-dft/p544--dft.pdf

• Pub 551 Basis of Assets
• https://www.irs.gov/pub/irs-pdf/p551.pdf

https://www.irs.gov/pub/irs-dft/f1040sd--dft.pdf
https://www.irs.gov/pub/irs-dft/i1040sd--dft.pdf
https://www.irs.gov/pub/irs-dft/f8949--dft.pdf
https://www.irs.gov/pub/irs-dft/i8949--dft.pdf
https://www.irs.gov/pub/irs-pdf/p4491.pdf
https://www.irs.gov/pub/irs-dft/p523--dft.pdf
https://www.irs.gov/pub/irs-dft/p544--dft.pdf
https://www.irs.gov/pub/irs-pdf/p551.pdf


Questions?
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